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Epilepsy Ontario
Statement of Financial Position

December 31 2018 2017

Assets

Current assets
Cash (Note 2) $ 282,452 $ 385,250
Sundry receivables 28,104 21,534
Prepaid expenses 28,168 23,953

338,724 430,737

Capital assets (Note 3) 1,378 -

$ 340,102 $ 430,737

Liabilities and Net Assets 

Current liabilities
Accounts payable and accrued liabilities (Note 4) $ 47,939 $ 61,305
Deferred revenue (Note 5) - 29,360

47,939 90,665

Net assets
Donor designated fund

The William Donald Willis Epilepsy Research Fund 126,000 126,000
Internally restricted fund

Contingency Reserve Fund 100,000 100,000
Unrestricted net assets 66,163 114,072

292,163 340,072

$ 340,102 $ 430,737

On behalf of the Board:

Director

Director

The accompanying notes are an integral part of these financial statements.
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Epilepsy Ontario
 Statement of Changes in Net Assets

The William
Donald Willis

  Epilepsy Contingency
Research Research

For the year ended December 31 Fund Fund Unrestricted 2018 2017

Balance, beginning of year $ 126,000 $ 100,000 $ 114,072 $ 340,072 $ 426,533

Deficiency of revenue over expenses - - (47,909) (47,909) (86,461)

Balance, end of year $ 126,000 $ 100,000 $ 66,163 $ 292,163 $ 340,072

The accompanying notes are an integral part of these financial statements.
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Epilepsy Ontario
 Statement of Operations

For the year ended December 31  2018 2017

Revenue
Corporate sponsorship $ 20,212 $ 17,555
Donations and bequests 76,636 109,500
Foundation grants 34,359 53,158
Fundraising special events 5,918 21,143
Gaming revenue 385,169 454,755
Government grants 6,587 4,958
Investment income 650 366
Other revenue 730 24,662
Program revenue 5,000 5,000

535,261 691,097

Expenses
Advertising 2,218 260
Bank charges 2,023 2,377
Building occupancy 16,027 29,355
Fundraising expense 7,274 23,408
Gaming - donation other charity 39,743 39,211
Gaming expenses 141,441 178,612
Membership and dues 708 2,315
Office expense 20,588 15,946
Other 277 1,167
Professional fees 48,679 24,923
Program expense 78,088 216,345
Salaries and benefits 213,999 203,539
Special event expense 6,676 19,471
Staff travel 5,429 20,629

583,170 777,558

Deficiency of revenue over expenses $ (47,909) $ (86,461)

The accompanying notes are an integral part of these financial statements.
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Epilepsy Ontario
Statement of Cash Flows

For the year ended December 31 2018 2017

Cash flows from operating activities
Deficiency of revenue over expenses $ (47,909) $ (86,461)
Items not affecting cash

Amortization 688 -
Changes in non-cash working capital balances

Sundry receivables (6,570) 50,438
Prepaid expenses (4,215) 4,400
Accounts payable and accrued liabilities (13,366) (5,945)
Deferred revenue (29,360) (33,158)

(100,732) (70,726)

Investing activity
Purchase of capital assets (2,066) -

Net change in cash (102,798) (70,726)

Cash, beginning of year 385,250 455,976

Cash, end of year $ 282,452 $ 385,250

The accompanying notes are an integral part of these financial statements.
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Epilepsy Ontario
Notes to Financial Statements

December 31, 2018

1. Significant Accounting Policies

Nature and Purpose of
Organization Epilepsy Ontario ("the Organization") is a registered

charitable non-governmental health organization dedicated to
promoting independence and optimal quality of life for those
living with seizure disorders, by promoting information,
awareness, support services, advocacy, education and
research.

Through a network of local agencies, contacts and
associates, Epilepsy Ontario provides client services,
counselling and referral services. Epilepsy Ontario is the
voice of epilepsy in the province.

The Organization is a registered charity, and, as such, is
exempt from income tax and may issue income tax receipts
to donors.

Basis of Accounting The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

Financial Statements These financial statements present the financial position and
results of operations of Epilepsy Ontario.  They do not include
any assets, liabilities, revenues or expenses of any individual
Chapters or the national and other provincial organizations,
which are separately incorporated and operated.

The Organization follows the deferral method of accounting
for contributions.

Revenues and expenses related to program delivery and
administrative activities are reported in the Unrestricted Fund.

The William Donald Willis Epilepsy Research Fund is a donor
designated fund to be used to fund research for finding a cure
for epilepsy.

The Contingency Reserve Fund is a Board designated
reserve fund to provide for extraordinary expenses that
exceed or fall outside of the provisions of the Organization's
operating budget and to fund the Organization's obligations in
extreme circumstances including the wind-up costs of the
Organization, if necessary, as determined and approved by
the Executive Committee.  Any excess funds are to be used
for epilepsy research in Ontario.
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Epilepsy Ontario
Notes to Financial Statements

December 31, 2018

1. Significant Accounting Policies (continued)

Revenue Recognition  Operating grants are recorded in revenue in the year in which
the related expenses are incurred.  Grants approved but not
received at the end of an accounting period are accrued.
Where a portion of a grant relates to a future period, it is
deferred and recognized in that subsequent period.

Fundraising revenues are recorded in the period in which the
event takes place. 

Donations are recorded when received.  Donated goods and
services are not recorded in the accounts, except when they
are used in the normal course of business and when a fair
value for such goods and services can be readily determined.

Bequests are recorded when notification has been received,
the amount can be reasonably estimated and ultimate
collection is reasonably assured.

Program revenue is recognized when the services are
provided to clients.

Interest and miscellaneous income is recorded as earned.

Contributed Services Volunteers contribute a significant amount of time each year
to assist the Organization in carrying out its service delivery
activities.  The Organization also receives services for online
advertising. Because of the difficulty in determining their fair
value, contributed services are not recognized in the financial
statements.

Capital Assets Capital assets are recorded at cost.  Amortization based on
the estimated useful life of the assets is as follows:

Computer equipment - 55% diminishing balance basis
Furniture and fixtures - 20% diminishing balance basis
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Epilepsy Ontario
Notes to Financial Statements

December 31, 2018

1. Significant Accounting Policies (continued)

Use of Estimates The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit
organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the
reported amounts of revenues and expenditures during the
reporting period.  Actual results could differ from
management's best estimates as additional information
becomes available in the future.

Financial Instruments Financial Instruments are recorded at fair value at initial
recognition.  

In subsequent periods, all financial instruments are reported
at cost or amortized cost less impairment.  Transaction costs
on the acquisition, sale or issue of financial instruments are
expensed for those items measured at fair value and charged
to the financial instrument for those measured at amortized
cost.

Financial assets are tested for impairment when indicators of
impairment exist.  When a significant change in the expected
timing or amount of the future cash flows of the financial
asset is identified, the carrying amount of the financial asset
is reduced and the amount of the write-down is recognized in
net income.  A previously recognized impairment loss may be
reversed to the extent of the improvement, provided it is not
greater than the amount that would have been reported at the
date of the reversal had the impairment not been recognized
previously, and the amount of the reversal is recognized in
net income. 

2. Cash

Cash includes restricted cash in the amount of $59,715 as at December 31, 2018 (2017 -
$72,385) to be used in accordance with the license agreement with Alcohol and Gaming
Commission of Ontario.
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Epilepsy Ontario
Notes to Financial Statements

December 31, 2018

3. Capital Assets
2018 2017

Accumulated Accumulated
Cost Amortization Cost Amortization

Computer equipment $ 2,066 $ 688 $ - $ -
Furniture and fixtures 1,146 1,146 1,146 1,146

$ 3,212 $ 1,834 $ 1,146 $ 1,146

Cost less accumulated
amortization $ 1,378 $ -

4. Accounts Payable and Accrued Liabilities

Included in accounts payable and accrued liabilities are government remittances payable of
$4,887 (2017 - $5,733).

5. Deferred Revenue
2018 2017

Balance, beginning of year $ 29,360 $ 62,518
Amounts received during the year - -
Amounts recognized as revenue during the year (29,360) (33,158)

Balance, end of year $ - $ 29,360

In August 2013, the Organization was granted $280,800 funding by the Ontario Trillium
Foundation for a three year project.  The project will identify best practices, develop consistent
messaging, and provide training to agency staff across Ontario.  As of December 31, 2018
$280,800 of the funding was received and $280,800 was spent.

6.  Interfund Transfer

During the year the Organization incurred expenses from The William Donald Willis Epilepsy
Research Fund totaling $nil (2017 - $119,000).

11



Epilepsy Ontario
Notes to Financial Statements

December 31, 2018

7. Financial Instrument Risk

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.  The Organization is exposed to credit risk
resulting from the possibility that a counterparty to a financial instrument defaults on their
financial obligations; if there is a concentration of transactions carried out with the same
counterparty or of financial obligations which have similar economic characteristics such that
they could be similarly affected by changes in economic conditions. The Organization's
maximum exposure to credit risk represents the sum of the carrying value of its cash and
accounts receivable.

The majority of the Organization's cash is maintained by one of the major financial institutions.
The Organization reviews accounts receivable on a regular basis and follows up on
outstanding amounts, as a result management believes the risk of loss on these items to be
remote.

Liquidity Risk

Liquidity risk is the risk that the company encounters difficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk that, as a result of
operational liquidity requirements, the Organization will not have sufficient funds to settle a
transaction on the due date; will be forced to sell financial assets at a value, which is less than
what they are worth; or may be unable to settle or recover a financial asset. Liquidity risk
arises from accounts payable and accrued liabilities. The Organization continues to focus on
maintaining adequate liquidity to meet operating working capital requirements.

Changes in risk

There have been no changes in the Organization's risk exposures or policies, procedures and
methods used to measure the above risks, from the prior year.

8. Commitments

The Organization is committed to pay minimum annual payments for premises under an
operating lease expiring in August 2020. The expected annual payments over the term of the
lease is as follows.

                    Year                                Amount

2019 $ 12,598
2020 $ 8,565
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Epilepsy Ontario
Notes to Financial Statements

December 31, 2018

9. Guarantees and Indemnities

The Organization has indemnified its past, present and future directors, officers and
volunteers against expenses (including legal expenses), judgments and any amount actually
or reasonably incurred by them in connection with any action, suit or proceeding, subject to
certain restrictions, in which they are sued as a result of their involvement with the
Organization, if they acted honestly and in good faith with the best interest of the
Organization. The Organization has purchased directors' and officers' liability insurance to
mitigate the cost of any potential future suits and actions, but there is no guarantee that the
coverage will be sufficient should any action arise.

In the normal course of business, the Organization has entered into agreements that include
indemnities in favour of third parties, either express or implied, such as in service contracts,
lease agreements or sales and purchase contracts. In these agreements, the Organization
agrees to indemnify the counterparties in certain circumstances against losses or liabilities
arising from the acts or omissions of the Organization. The terms of these indemnities are not
explicitly defined and the maximum amount of any potential liability cannot be reasonably
estimated.

10. Comparative Figures

The comparative amounts presented in the financial statements have been restated to
conform to the current year's presentation.
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